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INDEPENDENT AUDITOR’S REPORT 

TO THE FUND MANAGER AND UNIT HOLDERS OF  

HIMALAYAN 80-20 
 

Report on the Audit of the Financial Statements 

Opinion 
We have audited the financial statements of Himalayan 80-20 (the ‘Fund’), which comprise Statement 
of Financial Position as at Ashadh 31, 2081, Statement of Profit or Loss and Other Comprehensive 
Income, Statement of Changes in Equity, Statement of Cash Flows for the year then ended and notes 
to the financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the fund as at Ashadh 31, 2081 and its financial performance and its cash flows 
for the year then ended in accordance with Nepal Financial Reporting Standard (NFRSs). 
 

Basis for opinion 
We conducted our audit in accordance with Nepal Standards on Auditing (NSAs).  Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report.  We are independent of the fund in accordance 
with the ICAN’s Handbook of Code of Ethics for Professional Accountants together with the ethical 
requirements that are relevant to our audit of the financial statements in Nepal, and we have fulfilled 
our other ethical responsibilities in accordance with these requirements. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 

Key Audit Matters 
Key audit matters are those matters that, in our professional judgement, were of most significance in 
our audit of the financial statements of the current period. These matters were addressed in the context 
of our audit of the financial statements as a whole, and in forming our audit opinion thereon, and we 
do not provide a separate opinion on these matters. we have determined that there are no other key 
audit matters to communicate in our report. 
 

Responsibilities of Management for the financial statements 

The management is responsible for the preparation and fair presentation of financial statements in 
accordance with the Nepal Financial Reporting Standards, and for such internal control as the 
management determine is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
 

In preparing the financial statements, management is responsible for assessing the scheme’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the organisation 
or to cease operations, or have no realistic alternative but to do so. 

Management, including Those Charged with Governance is responsible for overseeing the 
organization’s financial reporting process. 
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Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with NSAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of these financial statements. 

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain 
professional skepticism throughout the audit. We also: 

i) Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

ii) Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control. 

iii) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

iv) Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Company’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in 
our auditor’s report to the related disclosures in the financial statements or, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 
up to the date of our auditor’s report. However, future events or conditions may cause the 
Company to cease to continue as a going concern. 

v) Evaluate the overall presentation, structure, and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards. 
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Report on other legal and regulatory requirements 

On the basis of our examination, we would like to further report that: 

1. We have obtained all the information and explanations, which, to the best of our knowledge and 
belief were necessary for the purpose of our examination. 

2. In our opinion, proper books of accounts as required by law have been kept by the Scheme so far 
as it appears from our examination of such books. 

3. In our opinion, the Statement of Financial Position, Statement of Profit or Loss and Other 
Comprehensive Income and Statement of Cash Flow dealt with by this report are in agreement 
with the books of accounts; 

4. To the best of our information and according to the explanations given to us and from our 
examination of the books of account of the scheme necessary for the purpose of our audit, we 
have not come across cases where the management or any employee of the Fund Manager has 
acted contrary to the provisions of laws relating to accounts or committed any misappropriation 
or caused any loss or damage to the scheme. 

5. The funds under the scheme have been invested in accordance with rule 36 of Mutual Fund 
Regulations 2067. 

6. Nothing has come to our attention that causes us to believe that the internal control mechanisms 
were not in place. 

7. Nothing has come to our notice that the activities of the scheme are against the interest of unit 
holders and the stock market. 

 

For G. & G. Associates, 
Chartered Accountants 

 

 

Anish Gyawali, FCA 
Partner 
COP No: 851 
 
Date: 2024.10.07 
Place: Kathmandu 
UDIN: 241008CA01222f5CJp 

 

 

  



Himalayan 80-20
(A Mutual Fund Sponsored by Himalayan Bank Limited and Managed by Himalayan

Ca pital Limited)
STATEMENT OF FINANCIAL POSITION

For the year ended 31st Ashad 2081 (July L5,20241.

part of this financial statements.
As per our Report of even datc

FCA Anish Gyawali
Partncr
G. & G. Associates
Cha rtcred Accountants

¤mtr
Amrit Kumati Thana Maear
lndependent Director

Place: - Kathmandu
Date: - 7th october 2024

Amount in NPR

Assets Schedule Ashad 31st 2081

Cash and Cash Equivalents 2 1,60 ,7 9 6 ,17 2

Other Financial Assets 3 14,154,501
Financial Assets at Fair Value through Profit/ Loss 4 712,545,104
Financial Assets at Amortised Cost 5 236,897,O77
Total Assets r,r24,386,849
Liabilities
Current Liabilites 6 15,089,962
TotalLiabilities 15,089,962

Equity
Capital t 1 1,000,000,000
Reserve and Surplus 8 109,296,886
Total Equity 1,109,296,886
Total Liabilities and Equity L,L24,386,849

Annexure 1to 12 forms

Moo{a Mana
Hedd, Finance and

Chief Executive Officer

9*t--
su,an Rafna dljracharya
Head, lnvestment Banking

sun il Prasad Gorkhali
Ch a irma n

,AM



 

Himalayan 80-20
(A Mutual Fund Sponsored by Himalayan Bank Limited and Managed by Himalayan

Capital Limited)
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the period from 26th Bhadra 2080 to 31st Ashad 2081 (12'h September 2023 to j.str' I uly 2024)

Annexure 1to 12 forms I part ofthis financial statements.
As per our Report of even date

cx--)(W
Ram Pra/ad Bhattarai
Ch ief dperating Officer

FCA Anish Gyawali
Partner
G. & G. Associates
Chartered Accountants

Sunil Prasad Gorkhali
Chairman

ffi"
Amrit Kumif ri Thapa Magar
lndependent Director

Place: - Kathma ndu
Date: - 7'h October 2024

Amount in NPR
Particulars Schedule Ashad 31st 2081

Realised lncome I 62,805,819
Unrealised Realised 10 67 ,631 ,155
Total Operating lncome 1,30,442,97 4
Operating expenses
Fund Management, Depository and Fund Supervisor Fees 11 1.5,940,247
Other Operating Expenses t2 476,47 0
Operating profit LLA,026,257
Non-operating income
Non-operating expense
Profit for the period 774,026,257
Other Comprehensive lncome
Unrealized Gain/(Loss) on Remeasurement of HFT Assets
Net Su rplus/(Deficit) for the Period 1L4,026,257

PatmeMwar Pant



Himalayan 80-20
(A Mutual Fund Sponsored by Himalayan Bank Limited and Managed by Himalayan Capital

Limited)
STATEMENT OF CASH

riod from 26th Bhadra 2080 to 31st Ashad 2081
FLOW

For The 15'h72th

'@Amrit KumFri Thapa Magar
lndependent Director

even date

FCA Anish Gyawali
Pa rtn er
6. & G. Associates
Chartered Accountants

\
Pa rme' Sun il Prasad Gorkhali

Cha ir ma nChief Executive Officer

1rcw
Ptad: - fatfrma ndu
Date: - 7th October 2024

a 2080 to 31st Ashad 2081 ber 2023 to )uly 2024
Particulars Ashad 31st 2081

Cash flow from Operating Activites
Net lncome for the year 714,026,257

l ncrease/(Decrease) in Payables 15,089,962
(lncrease)/Decrease in lnvestment (881,799,020)
(lncrease)/ Decrease in Unrealised Gain/ Loss on Financial Assets at Fair
Value through Profit or Loss (67 ,637 ,Lss\
(lncrease)/Decrease in Receivable (14,154, s01)
Net cashflow from Operating Activities i.834 ,47 4 ,4s7 )

Cash Flow from Financing Activities
Cash in flow by equity issue
lssue of Shares (100,000,000 units @NPR. 10) 1,000,000,000
Unit lssue Cost 14,7 29,371.)
Dividend Paid

Net cashflow from Financing Activities 995,270,629
Cash ilow from lnvesting Activities
Net cashflow from lnvesting Activities
Net lngr!9!e/ lqgcrgglgll J?tlnd cash Equivalent
Cash and Cash equivalent at the beginning of the year

760,796,772

Cash and Cash equivalent at the end of the year 160,796,772
Annexu re 1 I part of this financial statements.

,,,,"S)il)n".,"'
Head, lnvestment Banking

f).
nam eray'd ah
Ehief OleratinE

As per our Report of

attarai FCA Anish
iOfficer partner

6.&G.As

satish R j Jos

lndependent Director
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Annexure 1: Significant Accounting Policies and Notes to the Financial Statements for the Year Ended

31't Ashad 2081

1. overview of the Scheme
Fund: H imalaya n Mutual Fu nd

Sche m e: Himalayan 80-20
Fund Sponsor: Himalayan Bank Limited

(Licensed by NRB as Class 'A l B!!!)
Fund Ma nage me nt: Himalayan Ca pital Limited
Total Units of the Scheme: 100,000,000 (One Hundred Million Units)
Total u nit ca pita l: NPR. 1000,000,000 {one Billion Rupees Only)
Scheme Type: Close ended
Duration of Scheme: 10 years

Himalayan 80-20 is a close ended scheme under Himalayan Mutual Fund, registered under Mutual
Fund Regulation6,2067. The Scheme has taken approvalfrom Securities Board of Nepal (SEBON) on
2O8OlO3l19 and started operation form 2080/05/26 with the maturity period of L0 years. The fund's
primary objective is to diligently manage the investment portfolio with the goal of achieving
substantial returns for its unit holders, focusing on lonS-term capitalgrowth and income, while also
emphasizing the preservation of the invested capital. The scheme employs an 80-20 allocation
strategy, wherein 80% of the portfolio is allocated to a passive investment approach aimed at long
term compoundinB returns, and 20% is allocated to an active investment approach, which is

responsive to market conditions. The passive component is designed to provide stable, long-term
compounding returns, whereas the active component seeks to capitalize on short-term market
opportunities to achieve higher alpha.

The Scheme's Financial Statements were approved by the Board of Directors of the H ima laya n Ca pital
Limited on 7th october 2024 beinB the Fund Management and Depository Company.

Himalayan Bank Limited is the (HBL) is the Fund Sponsor and Himalayan Capltal Limited (HCL), a

subsidiary of HBL licensed by Securities Board of Nepal (SEBON) has been appointed as the Fund
Manager & Depository of the Scheme by the Sponsor after obtaining due approval from SEBoN

Fund Supervisors:
Upon obtaininB due approval from SEBON HBL confi
distinguished personalities as the Fund Supervisors of t

the appointment of the above listed

1. Mr. Rajib Kumar Giri
2. Mr. Laxman Bahadur Basnet
3. Prof. Dr. Raj Kumar Bhattarai
4. Mr. Tika Ram Rijal
5. CA Bikas Kaba 7

M.

nd\Y

Rdd ,r
,rr.t 

0* 
xa{w



Capital structure of the fund
The capita Icapitalstructure of the Scheme is as follows:

Holder Status
No of Units Unit Price (Rs) Holdins (NPR) Holding

(%t
Himalayan Bank
Limited

Fu nd
Sponsor 15,000,000 10 150,000,000 1,s%

General Public 85,000,000 10 850,000,000 85%
Total 1,000,000,000 L00%

2. Significant Accounting Policies
2.1 Statement of Compliance

The financial statements have been prepared in accordance with Nepal Financial Reporting Standards
(NFRSs) laid down by the Accounting Standards Board of Nepal to the extent applicable and in
compliance with the requirements of Securities Act, 2063, Mutual Fund Regulations, 2067 and Mutual
Fu nd Guidelines,2069.

2.2 Basis of Preparation
The Financial statements has been prepared in compliance with the applicable standards. The
Financial Statements are prepared on the basis of fair value measurement of assets and liabilities.
Nepalese Rupees is the functional and presentation currency of the Company as it is the currency of
the primary economic environment in which the company operates. Hence, items included in the
Financial Statements are presented in Nepalese Rupees.

2.3 Cash and Cash Equivalents
Cash and cash equivalents are the highly liquid assets without any changes in their value.

3. Financial Assets
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial assets refer to assets that arise from
contractual agreements on future cash flows or from owning equity instruments of another entity.

3.1 Recognition
All financial assets and liabilities are initially recognized in the trade date, i.e., the date that the entity
becomes a party to the contractual provisions of the instrument. This includes "regular way trades":
purchase or sales of financial assets that require delivery of assets within the time frame generally
established by regulation or convention in the marketplace. Also, the following points are to be
considered while recognizing reven ue:
o Unrealized gain or loss on the value of investments and other assets, if any, forms a part of the

lncome Statement.
lnterest income on fixed deposits, calldeposits, bonds and debentures are recognized on day-to
day accrual basis.
Dividends (Stock dividend and Cash Dividend) from lnvestments in shares are recognized
when the right to receivqis established.
lncome other than above_iS accounted for, as and when an entitlement to receive such

Y ,9^t'[\b.*has been esta bli

4 q-xe

f



3.2 Classification
Financial Assets are classified under NFRS 9. The categorization offinancial assets is based on the
business model of holding the instrument and contractual cash flow characteristics of the financial
instrument. The business model reflects how groups of financial instruments are managed to achieve
a particular business objective. Business Model can be either to hold the asset in order to collect
contractual cash flows (hold to collect) or to trade the asset for market gains and Contractual Cash
Flow are the contractualterms that Bive rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Financial instru ment
(i) Financial instruments at amortized costs

- The asset is held within a business model whose objective is to hold assets to collect
contractual cash flows.

- The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

The compa'ny has designated its investments in debt instruments at amortized costs.

(ii) Financial assets at fair value through profit or loss
The company has designated its investments in equity in publicly traded companies and
investments in mutual fund as financial assets at fair value through profit or loss,

Off-setting of fi nancial instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the standalone
balance sheet if there is a currently enforceable legal right to offset the recognized a mou nts and there
is an intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously.

A portfolio of financial assets that is managed and whose performance ls evaluated on a fair value
basis is not held to collect contractual cash flows. Also, a portfolio of financial assets that meets the
definition of held for trading is not held to collect contractual cash flows. Such portfolios of
instruments must be measured at fair value through profit or loss.

Determination of Fair Value
For the valuation of financial assets at fair value, as per NFRS 13 Fair value Measurement, level 1
inputs, quoted price in an active market provides the most reliable evidence of fair value and shall be
used without adjustment to measure fair value whenever available. ln the event of all other fina ncia I

instruments not traded in an active market, the company recognizes such unquoted equity
instruments at their cost price.

Valuation H ierarchy
Financial assets and liabilities have been valuated using three levels of valuation inputs on the basis of
observability of relevant inputs to determine the fair values.

usted q uoted prices in active markets for identical assets or liabilities that the organization can"K/9-''Nb"*^ -W-L: # ryt
Level I

at the me

4r



4.

Level 2
lnputs other than quoted prices included within Level 1 inputs.

Level 3
lnputs that are not based on observable market data.

Valuation of lnvestments
Valuation of Bonus Share
Eligible bonus shares are included in NAV calculation as unlisted shares and valued at last transaction
price as per NEPSE at book closure date.

Valuation of Right Share
Right share after book closure but before allotment shall be valued as theoreticalex right price for the
number of units eligible for rights. After a llotment till listing, right share will be va lued as listed eq uities.

Valuation of lPd
As per section 22(Ka) of Mutual Fund Guidelines, 2069, investments of mutual fund schemes in
ordinary shares registered at SEBON but not listed in stock exchange shall be valued based on income
capitalization and net book value or net worth.

Securities Transaction
lnvestment securities transactions are accounted for on a trade date basis. The fund uses the weighted
average cost method for determining the capital gain or loss on sale of investment. The cost of
investment includes brokerage transaction charges and other related charges.

Taxation
lncome Tax Act 2058, has included mutual fund as tax exempt entities under section 10. Therefore,
there is no income tax implications.

Net Assets Value (NAV) per unit
The calculation of the NAV is done by deducting total liabilities from total assets of the scheme
maintained at end of the period. The NAV is then divided by number of outstanding units to compute
NAV per unit on weekly basis in accorda nce with the preva iling regulations/ guidelines on M utua I Fu nds
and publishes the same on the official website of Himalayan Capital Limited. Further, NAV calculated
on a monthly basis is pu blished on nationa I da ily newspa per a nd uploaded on the we bsite of H ima laya n
Capital Limited with prior notice forwarded to Fund supervisors and SEBON,

Unit Capita l:

q

6.

7.

8.
The of the Scheme comprises of the following:

Pa rticu la rs Holding % NPR
Seed Unit Capital 1"5% 1s0,000,000
Other Unit holders 8s% 850,000,000
Total ,.4-) 1,000,000,000
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