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INSIGHTS INTO NEPAL’'S MUTUAL FUND MARKET- BHADRA 2082

Abbreviations Full Form Abbreviations Full Form

H8020

AUM

BANKING

BVPS

DEVBANK

DP

DRIP

EPS

FIN

FY

HOTELS

HYDRO

INV

Himalayan 80-20
Assets Under Management
Commercial Bank
Book Value Per Share
Development Bank
Depositary Participant
Dividend Reinvestment Plan
Earning Per Share
Finance
Fiscal Year
Hotels and Tourism
Hydropower

Investment

HIMALAYAN

MUTUAL FUND

LI

MAN & PRO

MF
MICRO
NAV
NEPSE
NFO
NLI
Q1
Q2
Q3
Q4

SEBON

Common Abbreviations Used

Life Insurance

Manufacturing and Processing

Mutual Fund
Microfinance
Net Asset Value
Nepal Stock Exchange
New Fund Offering
Non-Life Insurance
Quarter 1
Quarter 2
Quarter 3
Quarter 4

Securities Board of Nepal
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NEPSE Overview

NEPAL STOCK EXCHANGE, 1h, index (nepsealpha.com) 0258483 H2588,04 L2575.62 C2582.18 -1.65 [-0.10%)

Volume 14678 3000.00
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MUTUAL FUND

On 9 October 2025, the NEPSE index closed at 2,582.18
points, with a weekly turnover of NPR 15.23 billion.
Compared to the previous week's final close price and
average weekly turnover, the index decreased by 81.33
points (i.e. 3.05%) and 85.79% increase in average weekly
turnover.

RSI (41) signals weak but not oversold momentum, while
MACD stays below zero with a flattening negative
histogram and no bullish crossover—together indicating a
cautious, still-bearish setup with only tentative rebound
odds.

Looking ahead, the NEPSE index's immediate support levels
are identified as (S1) 2,528.24, and (S52) 2,486.49, while
immediate resistance levels are recognized at (R1) 2,713.70,
and (R3) 2,820.82. These support and resistance levels serve
as valuable indicators for investors when formulating
trading decisions.
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Macroeconomic Outlook

@ 1@

| - S ||

Inflation Deposit Growth Credit Growth Import Growth

A A A A

1.87% 12.48% 7.76% 16.23%

Export Growth Remittance Growth (NPR) | FX Reserve Growth (NPR)

A A A

88.57% 33.06% 33.86%

* Growth refers to the change between second months data of FY 81/82 and FY 82/83.

H IMALAYAN * Credit refers to claim on private sector. H | ma | aya 1] Cap|ta|
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HIMALAYAN
MUTUAL FUND

Himalayan Mutual Fund, managed by Himalayan Capital
Limited, a subsidiary of Himalayan Bank Limited, currently
operates a single mutual fund, Himalayan 80-20.
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Fund Details

Allotment Date 13-Sep-23
Maturity Date 01-Oct-33
Monthly NAV as of FY 81/82 in NPR 11.39
AUM on End of FY 81/82in NPR 1.14 Billion
Scheme Type Close Ended
Scheme Objective Growth Oriented
Benchmark NEPSE
Fund Management Fee 1.50% of NAV
DP Fee 0.20% of NAV
0.20% of NAV annually or NPR 20,000
Fund Supervisor Fee per supervisor per meeting whichever is
lower
Fund Manager Himalayan Capital Limited
H8020 Returns since FY 2081/82 End -0.15%
NEPSE returns since FY 2081/82 End -4.38%
Adjusted Beta Since Inception (Monthly) 0.69
Standard Deviation Since Inception 117
(Monthly)
Average Monthly Return Since Inception 1.52%

Investment Philosophy

The fund structure involves investing 80% of its capital in long-term investments
within the capital and financial markets, aiming for compounding returns. The
remaining 20% is actively managed to maximize returns based on market
conditions.
% oy
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Asset Allocation of Himalayan 80-20

Between Shrawan and Bhadra 2082, H8020'’s equity allocation decreased from 76.14% to 67.41%, reducing equity exposure versus the prior month.
Cash holdings rose sharply from 3.41% to 11.98%, indicating a deliberate liquidity build and a more defensive stance. Fixed deposits (9.67% — 9.69%)
and debentures/bonds (7.06% — 7.07%) were largely stable, reflecting a steady focus on low-risk, income-generating instruments. The slight increase
in mutual-fund units (3.73% — 3.85%) points to minor portfolio adjustments without a major shift in strategy.

76.14%
67.41%

Equity Investments Debentures and Bonds Fixed Deposits Mutual Funds Cash

11.98%
. . 9.67%  9.69%
I 7.06%  7.07% - - 373%  3.85% 3.41% -
I — — —

B Last Month B This Month
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Sector wise Allocation of Equities by Himalayan 80-20

15.41%
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H8020-Top 10 Equity Purchase H8020-Top 10 Equity Sales
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NEPALESE MUTUAL FUND INDUSTRY - FUND MANAGERS

o - Global IME DA T [ARNES
‘Himalayan[ez:Toi&l CI tizens Capital Limited é>®® Kuvari Caprrar, Liviren

A Subsidiary of Himalayan Bank Limited Cap'ta’ Ltd. e st e, Invest for your Future
- A
A INVESTMENT
LsormaL UG s TANGARA

@ NMB CAPITAL End S
-q:rqqﬁ W 3,. .=' F:HE:I"i'lEF[EHHNT'E'.I"J'iIHEI.T..IJ. é s 1 c -t I
Partnership for Prosperity C A P I TA L H aﬂgﬂlt!lmad a pl a

A Sunsiciony of Frobibi Bonk Limikeol) A ufaskany company of Rasiriys fantya flans Lid

Siddhartha I

Capital Limited : A, iR c=rfuca forfads Machhapuchchhre Capital Limited
P MUKTINATH CaPimAL L. -~/ GARIMA CAPITAL LIMITED FNNG TATed s

Investing happiness ASubsidiary of Muktinath Bikas Bank Ltd. [A Merchant Ba ed by SEBON| (subsiiary f Maghhapuchehtre Bank Liniec)

Z—=— (gpe HIMALAYAN

ReliableC apital INVESTMENT BANKER LIMITED.

Investment & Merchant Limited A SUBSIDIARY OF HIMALAYAN LIFE INSURANCE LIMITED.
'] HHMALAYAN (’Himalayan [e£]s]iz:]
\ M UTUAL Fu N D A Subsidiary of Himalayan Bank Limited




INSIGHTS INTO NEPAL’S MUTUAL FUND MARKET- BHADRA 2082

Asset Allocation Comparison: H8020 and Industry Average

Between Shrawan and Bhadra 2082, the industry increased equity exposure Compared with the industry, H8020 maintains lower equity exposure and higher
(74.23% to 77.07%) and slightly added to fixed income, funded by lower cash allocations to debentures/bonds, fixed deposits, and inter-scheme funds, while
(16.08% to 13.13%) with inter-scheme holdings stable (2.6%), indicating a more holding slightly less cash reflecting a more conservative, income-oriented posture.

risk-on stance.

Mutual Fund Industry

H8020 vs Mutual Fund Industry
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Scheme Returns Vs NEPSE Returns (FY 82/83)

As of the end of Bhadra 2082 (the second month of FY 2082/83), GIBF 1 is the top performer with a year-to-date return of +0.48%. In comparison, the
NEPSE Index is down 4.38%, while H8020 has declined 0.15% year-to-date.
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The returns have been adjusted to reflect the cash dividends provided.
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Mutual Fund Industry: Top 10 Equity Purchase (Units) Mutual Fund Industry: Top 10 Equity Sales (Units)
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Sector-wise Weightage of Equity in Mutual Fund Industry (Last Month Vs This Month)
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Sector Wise Weightage Comparison of Mutual Fund Industry and H8020

H8020'’s sector mix is tilted toward insurance (both life and non-life) and microfinance, where it holds notably higher weights than the industry. It is under-weight in hotels,
manufacturing & processing, hydropower, development banks, mutual funds, and the “others” bucket, and it carries a slightly lower exposure to banking and finance.
Positions in trading and investment are relatively small in both, indicating a more selective, risk-managed posture compared with the broader mutual fund industry.
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H8020 vs NEPSE vs Average NAV (YTD Performance - FY 2082/83)

YTD in FY 2082/83 (as of Bhadra end), H8020 outperformed (-0.82%) while NEPSE (-4.16%) and industry average NAV (-2.46%) were deeper negative, indicating
comparatively stronger portfolio positioning despite the weak market.

0.68%

-0.07% “0.23%

B [ndustry Average NAV mH8020 —NEPSE

. I ﬂ Note: NAV of all the mutual funds have been adjusted for cash dividend for instance, if the dividend book close ‘ .
{;:: H IMA YAN were in mid-Bhadra 2082, the previous NAV for Asar 2082 and Shrawan 2082 would be adjusted based on this IHIim alaya n m

MUTUAL FUND B AR previous months /(1 + Cash dividend %)
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Month on Month NAV Comparison (Mutual Fund Schemes in Industry)
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Open Ended Mutual Funds

Among the ten open-ended mutual funds, there was a net unit growth of 44,085,543.26 units as of the end of Bhadra 2082. This represents a
monthly increase of 2.65%.
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Close Ended Mutual Funds (Monthly Vs 3 Month Average NAV)

Bhadra 2082 (:‘ I:I/Ieor:tg:s) Deviation Scrip Bhadra 2082 (;‘ I://I(:.:f:s) Deviation
RMF1 9.67 10.54 -8.29% MNMF1 9.78 10.29 -4.99%
SBCF 9.74 10.6 -8.08% C30MF 10.36 10.9 -4.94%
LUK 10.1 10.98 -8.02% PSF 11.77 12.37 -4.86%
SEF 9.97 10.84 -8.01% NBF2 10.5 11.03 -4.77%
SLCF 9.94 10.8 -7.99% NIBLGF 9.81 10.29 -4.69%
SIGS2 10.27 11.07 -7.25% NFCF 10.55 11.04 -4.44%
SFEF 10.27 11.05 -7.03% NIBLSF 10.33 10.81 -4.41%
SLK 10.45 11.23 -6.92% KSY 10.21 10.67 -4.31%
NMB50 10.21 10.96 -6.86% KDBY 10.75 11.22 -4.19%
LVF2 10.35 11.09 -6.64% KSLY 11.16 11.64 -4.15%
SAGF 10.26 10.98 -6.58% GSY 9.79 10.2 -3.99%
SIGS3 10.62 11.3 -6.02% PRSF 12.07 12.57 -3.95%
SFMF 10.24 10.89 -5.96% GIBF1 11.6 12.06 -3.84%
MMF1 9.7 10.29 -5.78% SSIS 10.47 10.89 -3.83%
MMF1 9.7 10.29 -5.78% NIBSF2 9.8 10.18 -3.69%
RMF2 10.44 11.07 -5.71% NADDF 9.91 10.22 -3.06%
NBF3 10.15 10.76 -5.69% NMBSBF 10.53 10.83 -2.74%
NICSF 9.8 10.37 -5.53% NIBLSTF 9.91 10.16 -2.43%
NSIF2 11.47 12.13 -5.44% NICGF2 10.32 10.56 -2.24%
H8020 11.39 12.04 -5.41% PSIS 9.73 9.89 -1.58%
CMF2 9.68 10.21 -5.23% MBLEF 10.36 10.47 -1.05%
NICBF 9.99 10.54 -5.22% NMBHF2 10.22 10.32 -1.00%
KEF 10 10.54 -5.15% RSY 10.19 10.28 -0.91%

NICFC 10.22 10.77 -5.14% SFF 10.05 10.13 -0.82%
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Closed-End Mutual Funds: Discount Analysis Based on NAV and Price
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NIBLSTF
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NMBHF2

KDBY
NICGF2

MBLEF

-15.70%

Note: Closed-ended mutual funds often trade at a discount due to low demand and liquidity. Many investors prefer trading stocks for higher
short-term returns compared to the long-term and relatively safer nature of mutual funds. While there is some level of institutional
participation, it remains limited, which affects market activity. Furthermore, a lack of widespread understanding of how the Net Asset Value

Himalayanm

(NAV) reflects the intrinsic value of mutual funds further contributes to their lower market prices.
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Current Dividend Capacity of Mutual Fund Schemes (%)
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% HIMALAYAN Note: Mutual funds with a Net Asset Value (NAV) above NPR 10 are eligible for dividend distribution. Dividends can only be paid from .
| 5: realized gains and reserves, and the final amount is determined at the discretion of the fund manager. For the current analysis, only H ima Iaya n
- HUTUAL FU“D realized gains have been considered ignoring all kind of expenses. These gains are expected to gradually increase as the fiscal year
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Top 5 Equity Purchases in Units by Mutual Fund Schemes This Month

Fair Value .
SCRIP (Graham’s) FY 8B1\;g§_ Q4 EnMda;lf(gther;:\I;zn Possible Rationale for Purchase
FY 81/82-Q4

Amid a weak broader market in Bhadra, Sanima Bank Limited offered a cleaner banking exposure, earnings
resilience, disciplined asset quality, adequate capital/liquidity, dividend visibility, and supportive valuations. So,
mutual funds may have (likely) accumulated SANIMA shares from the secondary market to add defensive, income-
generating balance to their portfolios.

SANIMA 268.16 168.86 367.83

On the back of the Marsyangdi Besi (50 MW) investment, PPA-anchored cash-flow characteristics, and
compressed valuations during a weak tape, mutual funds likely held or added API in Bhadra to capture medium
term capacity led by earnings growth in the future while maintaining exposure to a regulated, cash-generative
utility profile.

API 132.64 111.07 299.29

Amid a soft broader market in Bhadra, Global IME Bank (GBIME) showed steadier fundamentals; net profit rose to
NPR 6.20bn from NPR 6.01bn (+3% YoY) and distributable profit per share increased to 14.11 from 3.06 YoY.
With scale, liquidity, and dividend visibility at supportive valuations, mutual funds may have (likely) accumulated
GBIME shares from the secondary market to add liquid, income-oriented banking exposure.

GBIME 255.08 177.63 250.95

During Bhadra 2082, overall secondary-market buying was subdued amid the market decline. BHCL nevertheless
appeared among the top of mutual funds’ purchase lists because holdings were largely driven by IPO allotments

BHCL 111.43 102.76 N/A under the mutual fund quota and the subsequent mandate based sizing of those allotments. The concentration of
activity in BHCL alongside limited incremental purchases elsewhere signals weak market confidence during the
period.

With the market trending down, Shivam Cement (SHIVM) showed clear fundamental improvement net profit NPR
SHIVM 248.46 188.57 632.66 794.10m vs 250.22m YoY, EPS 14.55 vs 4.98, stronger ROA/ROE, and P/E compression. So, mutual funds likely
added SHIVM in Bhadra to gain resilient earnings exposure despite weak broader sentiment.
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SCRIP

FMDBL

MBL

SCB

FOWAD

LBBL

Fair Value
(Graham'’s)
FY 81/82-Q4

170.03

252.57

383.77

175.13

213.18

BVPS
FY 81/82-Q4

131.25

163.79

216.96

249.67

192.73

Top 5 Equity Sales in Units by Mutual Fund Schemes This Month

Market Price
End of Shrawan

887.13

242.09

637.46

1,180.78

567.87

Possible Rationale for Purchase

FMDBL’s Q4 2081/82 showed clear deterioration: earnings fell (NOI -17.6%, operating profit -24.0%, PAT -
24.4%), EPS slid to 9.79, and ROE/ROA weakened (7.46%/1.95%). Asset quality worsened with NPL up to 3.84%,
while margins compressed (spread 1.43%) despite a lower base rate, and funding pressure intensified (C/D 124%).
Although capital adequacy improved, net worth/share dipped on a larger share base, and valuations looked
stretched (P/E 81.6x, P/B 6.09x) even as distributable EPS declined 8.02 to compare 11.10. Net effect: weaker
profitability, softer asset quality, tighter liquidity, and expensive multiples conditions under which mutual funds
likely sold FMDBL in Bhadra to rotate into more liquid, event driven names.

During Bhadra, The mutual fund schemes may sold MBL Bank shares in the secondary market to raise liquidity for
upcoming dividend distributions, amid subdued sentiment further dented by the Gen-Z protests and significant
NIM compression weighing on the banking sector, while reallocating capital toward lower-risk sectors for better
diversification.

In Bhadra, Schemes may trimmed SCB (Standard Chartered Bank Nepal) amid sector headwinds NIM compression,
tougher collections, and softer interest/non-interest income. Bank specific factors added pressure: conservative
risk appetite with large corporate concentration, higher funding costs keeping spreads tight, and rising
compliance/operational spend. Also net profit fell to NPR 3.05bn from NPR 3.30bn, reinforcing a rotation toward
sectors with clearer near-term earnings visibility and lower risk.

In Bhadra, Schemes may trimmed FOWAB on weakening earnings and pricey valuation EPS fell to Rs 5.46 (from Rs
30.45) and ROE/ROA to 2.19%/0.29%, with distributable DPS easing. Despite a slightly better spread, CDR stayed
high (117%) and NPL remained elevated (6.65% with 148% coverage), prompting rotation toward lower-risk
sectors.

In Bhadra, funds trimmed LBBL amid sector headwinds NIM compression, tougher collections, and softer fee
income with bank-specific pressures (tight spreads, asset-quality overhang, higher opex ). Given the sharp price
run-up early in the month, the scheme likely booked profits and reduced exposure, rotating toward lower-risk
sectors with clearer near-term visibility.
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Risk Factors Associated with Himalayan 80-20 Operations

N

¢ Price Risk: The fund is exposed to price fluctuations in equity markets, which can impact
returns. This risk is mitigated through an 80-20 portfolio strategy, combining long-term
passive investments with active market-driven decisions, supported by tools like the
Market Risk .< Himalayan Equity Optimizer.
e Sector and Stock-Specific Risk: Managed through systematic research, leveraging both
fundamental and technical analysis to make informed investment decisions.

Y

¢ Variable Interest Rate Risk: The fund faces cash flow risk from interest rate fluctuations,
which could affect returns on variable-rate instruments.

¢ Fixed Interest Rate Risk: The fund also faces fair value risk due to interest rate changes
that can impact the valuation of fixed-rate investments.

b
Cash Flow & "‘ 3 oo
Interest Rate Risk

T —r Disclaimer
¢ The fund may face liquidity challenges due to limited market depth or underdeveloped

Liquidity Risk markets. However, it mitigates this risk by investing in listed securities and those soon to Investment in securities has its own risks. The

q Y be listed on NEPSE. The Investment and Risk Management Committee monitors illiquid . . . .
. . ) . information contained herein is based on

assets on a fortnightly basis to ensure prompt corrective actions.

e Exposure to potential credit risk arises from defaults on debt securities or other analysis and on sources that we consider
Credit Risk receivables. This is managed through continuous monitoring of the fund'’s credit position reliable. This Report is a proprietary document

daily by the back office and Scheme Manager. prepared by Himalayan Capital Limited (HCL)'s

- : : : Research and Investment Unit. (HCL) does not
e Risks due to internal process failures, system issues, or external events are controlled

through frequent compliance reviews and robust reconciliation systems, ensuring proper assume any liability for any financial or other

Operational Risk checks for all trading activities.

loss resulting from this report in consequence of

APy

: ™ - — - any undertaking made dependent on this report.
e The fund faces the risk of securities failing to meet debt obligations (interest and

Default Risk principal). This risk is mitigated by regularly monitoring the credit ratings of issuers and
updating investment thresholds based on periodic reviews.
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