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Global Markets 

NIKKEI 225

FTSE 100

BSE SENSEX

S&P 500

DAX

CAC 40

HANG SENG

SSE COMPOSITE

1.16 $ (-1.36%)

0.72 $ (-0.46%)

1.32 $ (-2.06%)

88.63* (-0.10%)

153.92* (3.57%)

0.66 $ (-0.29%)

6,840.19 (2.27%)

3,954.79 (0.85%)

83,938.71 (4.57%)

51,553.00 (14.37%)

9,735.90 (3.98%)

8,121.08 (2.85%)

25,906.65 (-3.53%)

23,958.30 (0.32%)

Gold($) Per Oz.
4,002.69 (3.74%)

Brent Crude($)
Per Barrell

65.34 (-1.35%)

Bitcoin($)
109,604.37 (-3.95%)

Ethereum($)
3,847.89 (-6.05%)

*Values Per 1 $

#All Changes are in MoM basis.
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Throughout October, the U.S. dollar was broadly strong against major currencies, 
including EUR, GBP, AUD, and CAD, but weakened against the JPY. Europe’s 
uneven growth and the Bank of Japan’s still anchored yields widened rate 
differentials in the dollar’s favor, leaving the euro and pound softer and pushing 
USD/JPY higher. The Indian rupee weakened slightly against the dollar, given that 
1 INR = 1.60 NPR peg, the Nepalese rupee mirrored this modest depreciation, 
implying a small uptick in USD/NPR through month-end. 

Risk assets were broadly constructive but highly selective. Japan’s Nikkei 225 
(+14.37%) led despite a firmer yen, supported by resilient earnings and corporate 
growth. BSE Sensex (+4.57%) and the S&P 500 (+2.27%) advanced on resilient 
earnings and fading hard-landing fears. Europe rose unevenly: FTSE 100 (+3.98%) 
and CAC 40 (+2.85%) outperformed, whereas DAX (+0.32%) lagged amid industrial 
softness. North Asia diverged, with SSE Composite (+0.85%) slightly higher but 
Hang Seng (−3.53%) weaker on persistent China property and growth concerns, 
evidence that risk appetite improved, but not indiscriminately. 

Commodity and digital-asset signals split. Brent crude slipped to $65.34 (−1.35%), 
trimming import cost pressure for oil importers such as India and Nepal, while gold 
firmed to $4,002.69 (+3.74%), reflecting a continued preference for geopolitical 
hedges even as equities rallied. Bitcoin ($109,604, −3.95%) and Ethereum ($3,848, 
−6.05%) underperformed, consistent with tighter real rates and selective liquidity 
weighing on high-beta, duration-sensitive assets. 

Looking ahead from the October month-end point, the key driver for FX direction 
remains rate differentials. Absent a clear softening in U.S. inflation/growth or a 
decisive improvement in non-U.S. activity, the baseline bias is for a still-firm dollar 
against most majors, with INR likely range-bound to slightly weaker. For Nepal, 
near-term FX outcomes will transmit via INR dynamics, a function of U.S.-India rate 
spreads, the oil path, RBI FX operations, and global risk appetite. A renewed rise in 
oil or a deeper China slowdown would add pressure to INR; conversely, contained 
energy prices, a narrowing policy gap, and broader earnings resilience would favor 
stabilization or modest relief. 

Global Market Trends 
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Macroeconomic Overview 

Monthly Trading Statistics 

Inflation 

1.87% 

Deposit Growth 

12.50% 

Credit Growth 

7.80% 

Import Growth 

16.20% 

FX Reserve Growth 

33.86% 

Remittance 
Growth   33.10% 

Export Growth 

88.60% 

*Growth refers to the change between two-month data of FY 81/82 and FY 82/83, 
Credit refers to claim on private sector, unless otherwise stated the numbers are in NPR 

Average 
Turnover 

-20.89% 

Average 
Shares Traded 

-23.20% 

Average 
Transactions 

-29.96% 

Average  
Scrips Traded 

0.24
% 

NPR 4.62 B  10.88 M  46.9 K  320 

*Changes are evaluated against the last three month's average. 
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A. Major Rates 

 
B. BFI Statistics 

 

 

 

*Figures are in Millions NPR 

Bhadra-81 Shrawan-82 Bhadra-82 Ashwin 30 Kartik 11 YOY MOM WOW

Wt.Avg 28 Days TB rate (%) 2.96 2.27 2.46 1.55 1.55 -0.50 0.19 0.00

Wt.Avg 91 Days TB rate (%) 2.89 2.65 2.13 1.91 1.91 -0.76 -0.52 0.00

Wt.Avg 364 Days TB rate (%) 3.03 2.68 2.61 2.61 2.61 -0.42 -0.07 0.00

Wt. Avg Interbank Rate (%) 3.00 2.75 2.75 2.75 2.75 -0.25 0.00 0.00

CapEx (In Billion NPR) 14.89 0.72 6.35 18.36 20.04 -8.54 5.63 1.68

Value As On Change
Description

Bhadra-81 Shrawan-82 Bhadra-82 Ashwin 30 Kartik 11 YOY MOM WOW

Wt. Avg Deposit Rate (%) 5.53 4.02 3.96 3.96 3.96 -1.57 -0.06 0.00

Wt. Avg Lending Rate (%) 9.52 7.76 7.66 7.66 7.66 -1.86 -0.10 0.00

Base Rate (%) 7.49 5.78 5.72 5.72 5.72 -1.77 -0.06 0.00

CD Ratio (%) 78.80 76.19 75.90 74.65 74.70 -2.90 -0.29 0.05

Fixed Deposits/Total Deposits (%) 56.35 48.14 47.60 47.60 47.60 -8.75 -0.54 0.00

Total Liquid Assets/Total Deposits (%) 27.00 23.74 23.73 23.73 23.73 -3.27 -0.01 0.00

Description
Value As On Change

Lowest Highest Average

28 Days Ashwin 7 500.00 0.00 26 49  8.54 500.00 1.55 1.55 1.55

91 Days Ashwin 7 1449.20 0.00 26 79 5.82 1449.20 1.61 1.91 2.00

182 Days Kartik 11 1300.00  0.00 20 85 6.99 1300.00 1.25 1.80 2.00

364 Days Kartik 11 156.00 0.00 13 33 7.93 156.00 2.49 2.59 2.63

No. of Bids BID Ratio Allocated Amount
Discount Rate

Category Issue Date Offered Amount Payment By GoN No. of Participants

Liquidity Overview 

Public Debt Subscription 
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Index
Ashwin 12, 

2082

Kartik 13, 

2082
Change

NEPSE 2,663.51 2,600.38 -2.37%

Life Insurance 12,749.76 12,775.16 0.20%

Trading Index 3,853.38 3,837.27 -0.42%

Investment 106.63 105.30 -1.25%

Manufacturing And Processing 7,378.46 7,253.52 -1.69%

Mutual Fund 20.61 20.22 -1.89%

Non Life Insurance 11,182.69 10,891.08 -2.61%

Microfinance Index 5,037.65 4,902.23 -2.69%

Others Index 2,433.43 2,367.50 -2.71%

Banking SubIndex 1,408.49 1,370.18 -2.72%

HydroPower Index 3,477.29 3,370.81 -3.06%

Hotels And Tourism 6,507.50 6,281.26 -3.48%

Development Bank Index 5,740.10 5,494.68 -4.28%

Finance Index 2,377.19 2,243.01 -5.64%

NMIC 27.34%

CREST 23.50%

HPPL 15.67%

KKHC 11.89%

USBL 8.46%

SAMAJ -30.60%

BEDC -20.97%

TRH -14.22%

SMH -12.78%

EHPL -11.52%

G
A

IN
LO

SS

Sectoral Movement 

Major Movers 



This report uses data from October 1–31, inclusive, unless specified 

Copyright © Himalayan Capital- 2025        6 

 

 

 

  

 

 

Sectors
Last Three 

Month's avg
Monthly Avg Divergence

NEPSE 5.84 B 4.62 B -20.89%

Investment 0.18 B 0.14 B -23.44%

Life Insurance 0.09 B 0.07 B -28.90%

Hydro Power 1.04 B 0.67 B -35.60%

Hotels And Tourism 0.05 B 0.03 B -43.83%

Commercial Banks 0.29 B 0.16 B -45.18%

Manufacturing And Processing 0.23 B 0.11 B -51.96%

Others 0.35 B 0.17 B -52.70%

Microfinance 0.24 B 0.11 B -53.22%

Non Life Insurance 0.07 B 0.03 B -55.14%

Development Banks 0.22 B 0.10 B -55.83%

Tradings 0.01 B 0.00 B -56.27%

Finance 0.06 B 0.02 B -64.01%

Mutual Fund 0.01 B 0.00 B -84.16%

0.
71

B

HDL

RADHI

UNHPL

NRIC

0.
71

B

0.
92

B

1.
01

B

1.
26

B
 

HPPL

HIGHEST 
TURNOVER

Sectoral Divergence-Turnover 

Highest Turnover Highest Volume 
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Current Overview 

 

 

 

 

 

 

 

 

• NEPSE finished the week near 2,600, rising about 3.9% from the prior close, 
along with the average weekly turnover climbing by 66%, traded shares surged 
by 167%, and the number of transactions increased by 56% versus last week, 
evidence that more money and participants joined the move. 

• Momentum has stabilized but isn’t clearly bullish as RSI is at 50.7, which is 
neutral. The recent gains and losses are roughly balanced after the earlier selloff.  

• On MACD, the line is above its signal and the histogram is positive, yet both 
remain below zero, which says momentum is improving from weak levels rather 
than a confirmed trend change. 

• For decision points, lean on the levels. Support sits at 2,594.44 (S1) and 
2,486.21 (S2); resistance stands at 2,676.34 (R1) and 2,724.60 (R2). A sustained 
push through R1/R2 on rising volume, ideally accompanied by RSI moving 
toward 55–60 and MACD grinding toward/through zero, would upgrade the 
outlook from range-bound to bullish. Conversely, a weekly close below S1 
would weaken the structure and raise the risk of a deeper pullback toward S2. 

• Price and participation are improved together, while momentum has shifted 
from negative to neutral-positive. It’s a constructive setup, but confirmation still 
matters: strength through nearby resistance with healthier momentum would 
validate continuation; failure to hold first support risks another fade within the 
range. 

NEPSE Outlook 
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Long-Term Overview 

 
• The NEPSE Index is currently trading around 2,600, and the weekly chart is 

showing a broad sideways structure with the lower side at 2,400–2,500 
(demand zone) and the upper side near 2,900–3,000 (supply zone). Price has 
just bounced from the lower band, which confirms buyers are still active at 
support and that the range is not yet broken. 

• The last big push in the index came after the market reacted positively to softer 
monetary-policy signals, liquidity improved, rates looked stable to lower, and 
investors were willing to take more risk. After that policy-driven rise, the index 
started to lose momentum and declined from the upper part of the range. This 
down-move was amplified by the Gen-Z protests in Nepal, which weakened 
sentiment and made participants reduce exposure. 

• Right now, the market is moving up again, mainly because it took support 
exactly from the demand zone. Technically, RSI is around the middle area (not 
overbought, not oversold), and MACD is still below zero, so this looks more like 
a recovery inside a range than a brand-new uptrend. This move also lines up 
with the seasonal pattern in the month of Kartik. NEPSE has often shown 
improvement over the last five years, so the current bounce is consistent with 
that historical tendency. 

• Key levels remain very clear. The immediate support is around 2,400; if that 
level breaks on a weekly chart, the structure weakens and the risk of a deeper 
correction increases. The main resistance zone is around 3,000, where rallies 
have repeatedly been sold. Until NEPSE can break and sustain above that area 
with volume, the market should still be called range-bound, not fully bullish.  
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• Going forward, the outlook will depend less on the chart and more on company 
performance in quarterly reports, market liquidity, and political stability. If NRB 
keeps conditions supportive, domestic protests do not re-intensify, remittance 
flows stay healthy, and the election on 21 Falgun 2082 is successfully held, the 
market might move toward the upper band near 3,000; if any of these factors 
turn adverse, the market can quickly slip back toward the 2,400 support again. 

 

City Hotel Limited (CITY) 

 About the Company 

City Hotel Limited, incorporated on December 5, 2007, is the owning company of 
a five-star hotel property located at Tahachal/Soalteemode, Kathmandu, operated 
under the international Hyatt brand. The hotel commenced commercial operations 
in November 2021 as Hyatt Place Kathmandu and currently offers 153 well-
appointed guestrooms, including 3 suites and 7 terrace rooms. The property is 
equipped with standard brand amenities such as a breakfast buffet, complimentary 
high-speed Wi-Fi, a 24-hour fitness center, an outdoor swimming pool, and 
spacious rooms of approximately 30 sq. m. with distinct living and sleeping areas, 
including the signature Cozy Corner (in select rooms). Strategically located about 3 
km from Swayambhunath Stupa and 4 km from the city centre, the hotel caters to 
both business and leisure travelers. City Hotel Limited is part of the Golyan Group 
of companies and operates in line with Hyatt’s global purpose and sustainability 
framework (“World of Care”), emphasizing responsible operations, service quality, 
and guest-centric delivery. 

Since commencement of operations, the company has positioned the property as a 
modern, internationally branded city hotel serving a diversified customer base 
comprising corporate travelers, development partners, diplomatic visitors, domestic 
high-end guests, and short-stay tourists transiting through Kathmandu. Its location 
in the relatively peaceful Tahachal/Soalteemode corridor — but still within quick 
access to major religious, cultural and commercial nodes — allows the hotel to serve 
both weekday corporate demand and weekend/leisure demand. The affiliation with 
Hyatt provides access to global distribution channels, loyalty members, and 
standardized operating practices, which is particularly important for a relatively new 
hotel competing with established legacy 5-star properties in Kathmandu. 

 

SCRIP ANALYSIS 
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Brand Upgrade/Strategic Direction:  

• City Hotel Limited is in the process of upgrading Hyatt Place Kathmandu to Hyatt 
Centric Kathmandu, which will make it the first Hyatt Centric-branded hotel in 
Nepal. This transition represents a move from a select-service, business-leisure 
positioning to a premium, lifestyle-oriented, full-service offering targeted at 
millennial-minded and discovery-driven travelers. The Hyatt Centric brand will align 
the property with Hyatt’s lifestyle portfolio in key global cities (e.g. New York, 
Madrid, Mumbai, Tokyo), enhancing brand visibility and supporting improved 
average daily rates (ADR) following completion of the rebranding works. 

Product and F&B Enhancements: 

• As part of the rebranding, the hotel is undertaking front-of-house improvements, 
including a renovated entrance and lobby and a redesigned porch area 
incorporating local architectural elements to better reflect the Centric brand 
identity. The current lobby restaurant, “Zing World of Flavours,” is being 
repositioned and upgraded to “NOON,” while the existing Zing Sky Bar & Lounge is 
being transformed into an upscale, high-energy sky bar to strengthen non-room 
revenues and enhance the hotel’s positioning as a city social hub. A dedicated kids’ 
area is also being introduced to broaden the hotel’s appeal to families and domestic 
staycation guests. 

Events/MICE Capacity Expansion: 

• To better serve corporate, social, diplomatic, and development-partner demand in 
Kathmandu, the hotel has expanded its event space from 500 sq. m. to 800 sq. m. 
across five halls, enabling it to host programs ranging from small meetings (10 
persons) to large events of up to 600 persons. This expansion materially 
strengthens the property’s competitiveness in the Kathmandu MICE segment, 
provides a more stable and less seasonal revenue stream alongside rooms and F&B, 
and is supported by the hotel’s accessible location near the city centre and within 
short driving distance of key UNESCO heritage sites. 

The company’s ownership is primarily held by its promoters, with the rest allocated 
to the general public, ensuring both stability and wider investor involvement. 
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Figure: Shareholding pattern of the City Hotel Limited. 

 SWOT Analysis  

The SWOT analysis of City Hotel Limited presents a holistic view of the company’s 
current standing by assessing its internal capabilities and constraints alongside the 
external operating environment. It underscores the hotel’s key advantages, Such as 
its strategic Kathmandu location, association with a reputed global brand (Hyatt), 
and planned upgrade to Hyatt Centric, while also flagging pressure points like a 
leveraged capital structure, near-term liquidity stress, and exposure to a 
competitive, event-sensitive hospitality market in Nepal. 

Strengths 

Experienced directors and resourceful promoters 

• CITY benefits from strong promoter backing and experienced leadership, being part 
of the financially flexible and highly diversified Golyan Group (with interests in 
manufacturing, hydropower, trade and services, banking/insurance, real estate, 
textile, hospitality, and energy). The company is guided by Chairman Mr. Shakti 
Kumar Golyan, who has wide multi-sector experience within the group, and 
Managing Director Mr. Akshay Golyan, who brings nearly a decade of experience 
in manufacturing and real estate and also leads Reliance Spinning Mills Ltd. and 
serves as director at Westar Properties Ltd. (212-apartment project), providing 
depth in governance, funding access and project execution. 

• Association with a reputed hotel brand  

• CITY operates under a Hotel Management Agreement with Hyatt International-
South West Asia Ltd., a subsidiary of Hyatt Hotels Corporation (HHC), a leading 

10%

90%

Public Promoter
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global hospitality group with 20 brands and 1,200+ properties across 70+ countries 
on six continents (as of Dec 31, 2024). Through this agreement, CITY receives 
support on international operating standards, technical assistance, staff training, 
reservations, and brand-level marketing, which enables the hotel to leverage 
Hyatt’s established service platform, global customer base, and brand recognition, 
a clear strength for driving occupancies, ARR, and overall market reputation. 

• Positioned to capture the industry upswing 

• With the government designating 2023–2033 as the Tourism Decade and 
allocating substantial promotion budgets, Nepal’s tourism demand outlook is 
supportive. Post-pandemic recovery in foreign arrivals, resilient domestic leisure 
travel, and expanding MICE activity signal a larger revenue pool. Given CITY’s Hyatt 
affiliation, ongoing Hyatt Centric upgrade, and expanded banquet capacity, the 
hotel is well placed to convert these external tailwinds into higher ADR/occupancy 
and stronger F&B/events performance. 

Weaknesses 

Stretched liquidity position during the initial years of operations 

• The 153-room, full-facility hotel (rooms/F&B/spa/conference/Casino) commenced 
only in November 2021; like most greenfield hotels, it requires a longer gestation 
to absorb fixed costs. FY 2081/82 also reflects a current ratio of 0.33x and modest 
current-asset buffers (NPR 300m), keeping short-term liquidity tight despite 
improving operations. Deferred COVID-era interest (~NPR 223m to mid-July 2026) 
also weighs on near-term cash flows. 

• Susceptibility to cyclicality, intense competition, and geographic concentration 
risk in the hospitality sector 

• CITY operates in a highly fragmented and competitive Nepalese hotel market, 
especially in Kathmandu, where the supply of hotels is already high, leading to price-
based competition and only gradual improvement in ARR despite tourism recovery. 
Hotel occupancies and revenues remain sensitive to domestic and global macro 
conditions (tourism flows, airline connectivity, and political events), making earnings 
inherently cyclical. Moreover, CITY has only one property in Kathmandu, so any 
local demand slowdown, oversupply, or disruption directly affects its revenue, 
exposing the company to geographic concentration risk. 

• Exposure to high interest burden and volatile interest rate risk 
CITY faces a still-elevated interest outgo over the next few years. Although part of 
the debt has been repaid using rights-issue proceeds, the remaining borrowings are 
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sizable and are floating-rate (base rate + spread). In Nepal, bank base rates are 
structurally volatile; they can fall in easing phases (as seen recently with improved 
liquidity) but also rebound quickly when liquidity tightens, so CITY’s finance costs 
can move materially month to month. While the recent softening of BFIs’ base rates, 
if sustained, should ease interest expense in late FY25–FY26, the company remains 
exposed to rapid rate reversals, which could partially offset deleveraging benefits 
and continue to pressure profitability and liquidity. 

Opportunities  

• Tourism Policy Tailwind (2023–2033 “Tourism Decade) 

• The Government of Nepal and tourism agencies are prioritizing the sector through 
the announced Tourism Decade and higher promotion budgets. This creates a 
supportive external environment for branded hotels in Kathmandu. Increased 
international marketing, route development, and event hosting can translate into 
higher foreign tourist footfall over the medium term. For CITY, which already has 
an international brand tie-up, this policy push can be directly leveraged through 
Hyatt’s global network. The policy focus also improves investor and lender 
confidence in the sector. 

• Rising Inbound Visitor Flows 

• Recent NTB figures indicate strong inbound momentum, with Jan–Apr 2025 
arrivals topping 400,000 (20% y/y), pointing to a healthy demand recovery; 
momentum then dipped in September (−18.3% y/y vs September 2024) amid 
politically related disruptions before rebounding in October (+3.3% y/y), nearly 
back to pre-pandemic levels. For city hotels that cater to short-stay business, 
diplomatic/INGO and leisure transit through Kathmandu, this pattern underscores 
both the upside and the event sensitivity of demand: if political/security conditions 
remain stable, CITY’s brand visibility and location should help it capture a larger 
share of traffic, while growth in regional travel (India, Bangladesh, Southeast Asia) 
aligns with its room mix and pricing supporting occupancy, F&B and events. 

• Brand Upgrade to Hyatt Centric (First in Nepal) 

• The ongoing upgrade from Hyatt Place to Hyatt Centric gives CITY a genuine re-
positioning and re-pricing opportunity. As the first Hyatt Centric in Nepal, the hotel 
can market itself as a lifestyle/city-discovery hotel, a segment that usually 
commands better ADRs than standard business hotels. The refreshed entrance, 
lobby, F&B (NOON), and high-energy sky bar strengthen the “destination within the 
city” appeal, pulling in non-resident guests as well. This upgrade also allows CITY to 
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target younger, millennial-minded, and regional city-break travelers who value 
design and location. Over time, this can diversify revenue beyond rooms. 

• MICE and Rate Environment Support 

• The expansion of banquet and event space from 500 sq m. to 800 sq.m. (5 halls, up 
to 600 pax) positions CITY to win more corporate trainings, embassy/development-
partner workshops, and social events segments that tend to be more resilient than 
long-haul leisure. Stronger MICE inflows also help smooth seasonality and lift F&B 
revenues. At the same time, Nepal’s BFIs have started to reduce base rates in line 
with better liquidity conditions; if this easing sustains through FY25–FY26, CITY’s 
interest burden could moderate, improving DSCR and profitability. Together, higher 
event revenue and lower finance costs create an upside to operating cash flows. 

Threats  

• Political and security disruptions to tourism 

• The September 2025 Gen-Z protests and subsequent curfews, travel advisories, 
and hotel cancellations showed how fast tourism in Nepal can drop arrivals by 18% 
which should have been peak season, and Kathmandu hotels reported occupancies 
near 30% instead of 70%. This kind of sudden, event-driven shock is a major threat 
to a single-property hotel in Kathmandu like CITY, which has no regional portfolio 
to smooth the impact. 

• High competition and pricing pressure in Kathmandu 

• Even when tourist numbers recover, Kathmandu remains a crowded, fragmented 
hotel market with both international chains and strong local hotels. In such a supply-
heavy market, players often compete on rates to defend occupancy, which can cap 
ARR growth and delay the benefits that CITY expects from its Hyatt Centric 
upgrade. This risk becomes sharper if new or renovated hotels reopen after the 
unrest. 

• Macroeconomic and remittance-linked demand risks 

• Nepal’s economy in late 2025 is described as “cautiously recovering,” with growth 
forecasts being revised down amid political transition and weaker external demand. 
A slower global economy, softer remittance growth, or renewed domestic instability 
could dampen corporate, NGO, and MICE travel, which are important demand 
pockets for CITY. In such a scenario, the hotel may have to discount more, 
squeezing margins. 

•  
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• Financial strain from interest and concentration 
CITY already carries high debt and has completed the rights issue, with proceeds 
applied to loan repayment; however, even after this repayment the remaining debt 
is still significant, keeping cash flows tight until occupancy/ADR ramp-up widens 
EBITDA. Although bank base rates have eased, they are liquidity-sensitive and can 
rise quickly, which would lift finance costs on CITY’s floating-rate borrowings. As a 
single-property Kathmandu hotel, local shocks—airport/road disruptions, festival-
season slowdowns, or safety perceptions after protests—can directly hit cash 
generation and impair debt-servicing ability. 

C. Technical Analysis  

 

On 30th October, 2025, the stock price of CITY closed at NPR 528.10. The 
technical momentum indicators for City Hotel Limited currently point to a 
soft/weak bias. The Relative Strength Index (RSI 14) is around 40, below the neutral 
50 level, indicating modest buying strength and suggesting the counter is trading in 
the lower half of its momentum range; while RSI is not yet oversold (i.e., <30), it 
implies a consolidation-to-weak phase rather than an impulsive up-move. The 
MACD is likewise in negative territory, with the MACD line below the signal line 
and both below the zero line, confirming a prevailing bearish/downswing setup that 
typically supports continued downward or range-bound price action unless a clear 
bullish crossover occurs.  

Overall, RSI and MACD together indicate that the stock is in a low-momentum 
environment, and at present, the price action does not appear bullish; rather, it likely 
suggests the share is moving sideways with only early signs of possible stabilization. 
The immediate support levels for CITY stand at NPR 518.10 (S1), and NPR 498.55 
(S2), whereas the resistance levels hold at NPR 554.84 (R1), and NPR 572.89 (R2). 
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D.  Key Assumptions used for Valuation 

Specifics Value Remarks 

Adjusted Beta (β) 0.97 
Calculated by adjusting the Unadjusted beta of the City Hotel 
Limited to 0.96. 

Market Return (Rm) 11.60% 
CAGR of closing prices of NEPSE from FY 2001/02 to FY 
2024/25 

Risk Free Rate (Rf) 3.01% Latest Development Bond Rate adjusted for tax rate of 6% 

Cost of Equity (Ke) 11.37% As per CAPM Model 

Cost of Debt (Kd) 8.34% 
As per the average monthly lending rates of commercial banks 
since February 2014 (adjusted as per the tax rate of the 
company) 

Tax Rate 21.25% As per annual report 

WACC 9.21% Discount rate for the valuation (based on DE ratio of 2.48) 

E.  Other Assumptions 

• It is assumed that revenue will grow at a rate of 14.18% annually until FY 
2086/87, based on the past year CAGR, after which it is projected to stabilize 
at a constant long-term growth rate of 4.37%, which is assumed from the last 
13-year CAGR of Soaltee Hotel Limited and also considering the growth rate of 
service sector in Nepal. 

• Employee, depreciation, and Admin Expenses are projected at 20.54%, 23.47% 
and 23.57% of total revenue, respectively, which are based on average expenses 
on respective headings of the company. 

• COGS are assumed at 23.10% of revenue, while Brand operator fee are 
projected at 3.15% of total revenue, which are based on average expenses on 
respective heading of the company. 

• Subsequent capital expenditure of NPR 50 million is projected to be incurred 
during the FY 2084/85. 

F.  Stock Valuation 

We have valued City Hotel Limited using the Discounted Cash Flow (DCF) method. 
This valuation method estimates a company's value by projecting future cash flows 
and discounting them back to the present. DCF is well-suited for long-term, cash-
generating businesses because it focuses on fundamentals rather than short-term 
market swings. 

That said, DCF is inherently subject to assumptions on growth, margins, capex, and 
the discount rate can shift results, but it remains useful for long-term, cash-
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generating businesses because it values the actual cash flows, embeds the time 
value of money, and makes the drivers transparent. 

The final valuation of City Hotel Limited based on the DCF Approach has been 
computed, tabulated below. 

Method Valuation Per Share in NPR 

Discounted Cash Flow 166.89 

G. Conclusion and Recommendation  

At the current market price of NPR 528.10 per share, City Hotel Limited (CITY) does 
not present a clear upside case. On the tape, RSI at 41.38 and MACD below zero 
point to low momentum and largely sideways price action, only early stabilization, 
and no confirmed bullish crossover yet. Operationally, conditions remain soft: 
foreign tourist flows eased after the Gen-Z protests, and the FY 2082/83 tourism 
outlook is still sensitive to domestic political uncertainty, particularly the credibility 
and timing of elections on 21 Falgun 2082. 

Valuation also argues for caution. Our valuation is NPR 166.89 per share, which 
puts the stock at roughly 3.16 times of intrinsic value and implies a 68% downside 
to reach to valuation. Even on a generous sensitivity band, the gap remains wide, 
leaving little margin of safety at today’s price. 

Given this mix of weak technicals, fragile operating backdrop, and a large valuation 
premium CITY fits a watch-list designation rather than an immediate buy. A cleaner 
setup would require political stabilization (elections proceeding on time and sector 
sentiment firming) and technical confirmation (MACD turning positive, RSI back 
above 50, and a weekly close above recent swing high on rising volume). If those 
catalysts align, the risk-reward could improve; until then, it’s better to wait and 
watch. 
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 Candle Stick Trading Analysis 

What is a Candle Stick? 

A candlestick is a technical analysis tool. Each candlestick for a given time period 
consists of the information about 4 prices: the high, the low, the open, and the 
close pricing of a security/commodity.  The candle’s body reflects the net price 
movement between open and close, while the wicks show reversals that occurred 
within the timeframe of the candle. 

To create a candlestick chart, you 
must have a data set that contains 
open, high, low, and close values for 
each time period you want to 
display.  The filled portion of the 
candlestick is called "the body". The 
long, thin lines above and below the 
body represent the high/low range 
and are called "shadows". The high is 
marked by the top of the upper 

shadow and the low by the bottom of the lower shadow.  A stock price closing 
higher than where it opened will produce a white/green candle. A stock price 
closing lower than where it opened creates a black/red candle. The boxes formed 
are called "the body".  

How does it work? 

Each candlestick provides an easy-to-decipher picture of the price action. The 
length of the wicks versus the length of the body, in combination with whether a 
candle is bullish or bearish, can be used to determine a signal for the price action 
to come.  

Candlestick analysis focuses on individual candles, pairs, or at most triplets, to read 
signs on where the market is going. The underlying assumption is that all known 
information is already reflected in the price. The technique is usually combined with 
support & resistance. Common candlesticks that are used in this analysis are dojis, 
spinning tops, hammers, engulfing candles, pin bars, and inside bars. 

Can a normal investor utilize this? 

Candlestick trading analysis does not require knowing intricate formulas or ratios. 
Candlestick analysis does not require massive amounts of education to effectively 

ISSUE OF THE MONTH 
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utilize the signals. The stock investing basics of Japanese Candlesticks result in 
clear and easy-to-identify patterns that demonstrate highly accurate turns in 
investor sentiment.  

Whether totally unfamiliar with investment concepts or very sophisticated in 
investment experience, the Japanese Candlestick trading formations are easily 
utilized. The signals and patterns are easy to see.  

 

 

HISTORICAL RETURNS 

TOP PERFORMING NEPSE STOCKS

TICKER
TOTAL

RETURN
TICKER CAGR

NABBC 102.71% CORBL 94.56%

CORBL 95.97% DLBS 92.66%

RADHI 91.86% BNL 90.81%

UNHPL 90.81% NRN 72.98%

NRIC 76.07% GRDBL 72.32%

TICKER CAGR TICKER CAGR

CORBL 68.15% STC 60.32%

BNL 53.19% HDL 38.06%

GRDBL 49.77% CORBL 32.76%

NRN 45.35% MMFDB 26.29%

RADHI 42.14% PRIN 21.57%

PAST 1 YEAR PAST 3 YEARS

PAST 5 YEARS PAST 10 YEARS
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No Key dates Available for the month 

Disclaimer: Investment in equity shares has its own risks. The information 
contained herein is based on analysis and on sources that we consider reliable. This 
Report is a proprietary document prepared by Himalayan Capital Limited (HCL)’s 
Research and Investment Unit. (HCL) does not assume any liability for any financial 
or other loss resulting from this report in consequence of any undertaking made 
dependent on this report. 
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