
www.himalayancapital.com

01-5970675, 5358345, 5363147

info@himalayancapital.com

IT Plaza, Kamaladi, Kathmandu

INSIGHTS INTO NEPAL’S MUTUAL FUND MARKET

Falgun 2081



Some Common Abbreviations
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Abbreviations Full Form

H8020 Himalayan 80-20
MF Mutual Fund
NFO New Fund Offering
NAV Net Asset Value
BVPS Book Value Per Share
Q1 Quarter 1
Q2 Quarter 2
Q3 Quarter 3
Q4 Quarter 4
AUM Assets Under Management
NEPSE Nepal Stock Exchange
SEBON Securities Board of Nepal
DP Depositary Participant
DRIP Dividend Reinvestment Plan

BANKING Commercial Bank
DEVBANK Development Bank
FIN Finance
LI Life Insurance
NLI Non-Life Insurance
HOTELS Hotels and Tourism
MAN & PRO Manufacturing and Processing
MICRO Microfinance
HYDRO Hydropower
INV Investment



Current Overview of NEPSE
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The current NEPSE chart reflects a potential Head and 
Shoulder Pattern formation with key support near 2,640 
-2,580 and resistance around 2,715-2,760. While 
indicator suggest short-term bullish momentum forming 
a right shoulder, a decisive move beyond these level 
shall determine next direction of market.

The Relative Strength Index (RSI) is hovering around 
neutral zone where the market is neither overbought nor 
oversold, suggesting wait-and-watch sentiment among 
investors with no strong momentum in either direction.

The prevailing political instability and appointment of 
Governor in Nepal Rastra Bank shall continue to weigh 
on investor sentiment, fostering a cautious atmosphere. 
Investors are closely watching for cues on liquidity 
management and regulatory reforms after appointment 
of Governor.



Macroeconomic Outlook
(Based on Data Ending Mid-February, 2024/25)
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* Growth refers to the change between seven months data of FY 80/81 and FY 81/82.

* Credit refers to claim on private sector.

Inflation

4.16%

Deposit Growth

9.67%

Credit Growth

7.27%

Import Growth

10.09%

FX Reserve Growth

28.41%

Remittance Growth 

7.34%

Export Growth

46.51%



Himalayan Mutual Fund, managed by Himalayan Capital 
Limited—a subsidiary of Himalayan Bank Limited—currently 
operates a single mutual fund, Himalayan 80-20.
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Fund Details
Allotment Date Sep-2023

Maturity Date Sep-2033
Monthly NAV as of Falgun end 2081 in NPR 12.51

AUM as of Falgun end, 2081 in NPR 1,254,653,772.99

Scheme Type Close Ended

Scheme Objective Stable Return over the Tenure

Benchmark NEPSE Return

Fund Management Fee 1.50% of NAV

DP Fee 0.20% of NAV

Fund Supervisor Fee 0.20% of NAV or  NPR 20,000 per 
Supervisor per Meeting whichever is lower

Fund Manager Himalayan Capital Limited

H8020 Returns since FY 2080/81 End (incl. 
Dividend) 19.57 %

NEPSE returns since FY 2080/81 22.14 %

Adjusted Fund Beta Since Inception (Monthly) 0.69

Fund Standard Deviation Since Inception (Monthly) 1.10

Average Monthly Fund Return Since Inception 1.71 %

Investment Philosophy

Himalayan 80-20 have the assets allocation strategy of 80-20 combining a 80% passive portfolio 
focused on Long-term compounding returns and 20% active portfolio driven by market conditions. 
The strategy aims to deliver stable returns throughout the tenure of the scheme while also reaping 
benefits from short-term market fluctuations.

Top 5 Equity Holdings as of Falgun End, 2081
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H8020’s NAV increased 4.42% on m-o-m basis in the month of Falgun, 2081 with its asset allocation in Equity Instruments, 
Debenture & Bonds , Fixed Deposits, Mutual Funds and Cash as follow. 
Assets Allocation in cash holdings increased by 2.09% in comparison to previous month meanwhile the allocation in equity 
decreased by -1.76% over the same period indicating sales executed by the fund during the period.

Asset Allocation of Himalayan 80-20
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Top 10 Equity Purchases of H8020 (Magh 2081)

Top 10 Equity Sales of H8020 (Magh 2081)

Top 10 Equity Purchases of H8020 (Falgun 2081)

Top 10 Equity Sales of H8020 (Falgun 2081)
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Note: Transaction of Mutual funds are excluded from both purchase and sale transactions
Above purchase quantity is net purchase in the review period which may  include bonus share listings, IPOs, and NFOs as well..
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NEPALESE MUTUAL FUND INDUSTRY
Currently, 45 active mutual funds—comprising 37 close-ended and 8 open-ended funds—are managed by 16 fund 
managers. MBL Equity fund and NMB Hybrid Fund L-II (a close-ended fund) and Sanima Flexi Fund (a open Ended fund) 
has recently completed there NFO allotment and is in operation. Reliable Samriddhi Yojana has scheduled its NFO for NPR 
1 billion from April 16, 2025.

Poush 2081



Himalayan 80-20 have invested 17.41% of its assets in Debenture and 
Fixed Instruments whereas maintained bank balance of 8.65% in the 
review period. On the other hand, the MF industry have only 8.06% 
investment of its AUM in Fixed income instrument and Debenture with 
15.50% Bank Balance. This difference aligns with the strategic objective 
of H8020 to generate stable return over the period.
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Asset Allocation Comparison for Falgun 2081 : H8020 and Industry Average

The Assets Under Management (AUM) increased by 5.32% in the 
review period compared to decline of 0.27% in the previous month. 
The Current AUM as per the published NAV of Mutual fund Industry 
stands at 59.21 billion.
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Par value has been taken as the base price for the Mutual funds with NFOs in the current Fiscal year for comparison and Matured Mutual 
Funds have removed from the comparison.
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Comparison of Mutual Fund Returns with NEPSE Performance Since the End of FY 2080/81
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Top 10 Equity Purchases of Mutual Funds (Magh 2081)

Top 10 Equity Sales of Mutual Funds (Magh 2081)

Top 10 Equity Purchases of Mutual Funds (Falgun 2081)

Top 10 Equity Sales of Mutual Funds (Falgun 2081)

Note: Transaction of Mutual funds are excluded from both purchase and sale transactions
Above purchase quantity is net purchase in the review period which may  include bonus share listings, IPOs, and NFOs as well..
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Sector Allocation of Mutual Fund Industry (Magh 2081 and Falgun 2081)
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H8020 vs NEPSE vs Average NAV (Since FY 2080/81 End)
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Note: NAV of all the mutual funds have been adjusted for cash dividend

19.97%

9.27%

14.46% 14.21%

9.67%

7.57%

9.78%

11.46%

18.94%

9.65%

14.97%
16.04%

12.21%

9.82%

14.51%

19.57%

33.94%

15.19%

22.43% 22.69%

19.72%

15.79%

19.88%

22.14%

0.00%

5.00%

10.00%

15.00%

20.00%

25.00%

30.00%

35.00%

40.00%

Shrawan end 2081 Bhadra end 2081 Ashwin end 2081 Kartik end 2081 Mangsir end, 2081 Poush end, 2081 Magh end, 2081 Falgun end, 2081

Average NAV H8020 NEPSE



Month on Month NAV Comparison
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Close Ended Mutual Funds
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Note - 3 Month Average NAV has been adjusted for cash dividends provided. GSY and 
MNMF1 have been excluded from the list.

Script  3 Month Average NAV Falgun End, 2081 Deviation

H8020                                          11.99                                          12.51 -4.13%

LVF2                                          11.39                                          11.78 -3.28%

SFEF                                          11.36                                          11.71 -2.96%

GIBF1                                          11.86                                          12.21 -2.89%

LUK                                          11.57                                          11.90 -2.80%

SBCF                                          11.25                                          11.54 -2.51%

SAGF                                          11.49                                          11.77 -2.41%

SLCF                                          11.58                                          11.86 -2.36%

RMF1                                          10.79                                          11.05 -2.32%

PSF                                          12.22                                          12.51 -2.32%

NBF2                                          11.45                                          11.72 -2.30%

NBF3                                          11.25                                          11.51 -2.29%

SFMF                                          11.31                                          11.57 -2.22%

PRSF                                          12.36                                          12.63 -2.16%

NICSF                                          10.93                                          11.16 -2.09%

NIBSF2                                          10.15                                          10.36 -2.06%

RMF2                                          11.12                                          11.35 -2.03%

SEF                                          11.72                                          11.96 -1.98%

NMB50                                          11.41                                          11.64 -1.98%

KSY                                          10.53                                          10.73 -1.89%

KDBY                                          11.23                                          11.44 -1.86%

C30MF                                          10.83                                          11.03 -1.84%

SIGS2                                          11.82                                          12.04 -1.83%

NSIF2                                          12.41                                          12.64 -1.79%

MMF1                                          10.63                                          10.82 -1.79%

SIGS3                                          11.95                                          12.16 -1.70%

NIBLGF                                          10.60                                          10.77 -1.55%

KEF                                          10.56                                          10.72 -1.49%

NIBLSTF                                          10.04                                          10.16 -1.21%

NICFC                                          11.15                                          11.28 -1.18%

NICGF                                          11.31                                          11.43 -1.08%

NICBF                                          10.90                                          11.01 -0.97%

NICGF2                                          10.59                                          10.68 -0.84%

MNMF1                                          10.02                                          10.10 -0.79%

CMF2                                          10.80                                          10.88 -0.70%

CMF1                                          11.19                                          11.23 -0.33%

GSY                                          10.01                                          10.03 -0.23%

NMBHF2                                            9.97                                            9.97 0.00%



Closed-End Mutual Funds: Discount Analysis Based on NAV and Price as of Falgun End, 2081
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In Nepal, closed-end mutual funds often trade at a discount due to 
low demand and liquidity. Many investors prefer trading stocks for 
higher short-term returns compared to the long-term and relatively 
safer nature of mutual funds. While there is some level of 
institutional participation, it remains limited, which affects market 
activity. Furthermore, a lack of widespread understanding of how 
the Net Asset Value (NAV) reflects the intrinsic value of mutual 
funds further contributes to their lower market prices.
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Dividend Capacity of Mutual Funds (8 months)

• Mutual funds with a Net Asset Value (NAV) above NPR 10 are eligible for dividend distribution. Dividends can only be distributed from realized gains and reserves, and the final amount is 
determined at the discretion of the fund manager. For the current analysis, only realized gains have been considered. 
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Risk Factors Associated with the Likely Activity of Himalayan 80-20

Falgun 2081

•Price Risk: The fund is exposed to price fluctuations in equity markets, which can impact returns. This risk is 
mitigated through an 80-20 portfolio strategy, combining long-term passive investments with active market-
driven decisions, supported by tools like the Himalayan Equity Optimizer.
•Sector and Stock-Specific Risk: Managed through systematic research, leveraging both fundamental and
technical analysis to make informed investment decisions.

Market Risk:

•Variable Interest Rate Risk: The fund faces cash flow risk from interest rate fluctuations, which could affect 
returns on variable-rate instruments.
•Fixed Interest Rate Risk: The fund also faces fair value risk due to interest rate changes that can impact the
valuation of fixed-rate investments.

Cash Flow and Interest Rate Risk:

•The fund may face liquidity challenges due to limited market depth or underdeveloped markets. However, it 
mitigates this risk by investing in listed securities and those soon to be listed on NEPSE. The Investment and Risk 
Management Committee monitors illiquid assets on a fortnightly basis to ensure prompt corrective actions.

Liquidity Risk:

•Exposure to potential credit risk arises from defaults on debt securities or other receivables. This is managed 
through continuous monitoring of the fund’s credit position on a daily basis by the back office and Scheme 
Manager.

Credit Risk:

•Risks due to internal process failures, system issues, or external events are controlled through frequent 
compliance reviews and robust reconciliation systems, ensuring proper checks for all trading activities.

Operational Risk:

•The fund faces the risk of securities failing to meet debt obligations (interest and principal). This risk is mitigated 
by regularly monitoring the credit ratings of issuers and updating investment thresholds based on periodic 
reviews.

Default Risk:



Disclaimer: Investments in mutual funds are subject to market risk. This Report is a proprietary 
document prepared by Himalayan Capital Limited (HCL)’s Investment Unit. (HCL) does not assume 
any liability for any financial or other loss resulting from this report in consequence of any 
undertaking made dependent on this report.

Himalayan Capital Limited

IT Plaza, Kamaladi, Kathmandu

Contact: 01-5970675

www.himalayancapital.com

info@himalayancapital.com

http://www.himalayancapital.com/
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