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Himalayan 80-20

Fund Details

MaturityDate 01-Oct-33 2.9 H I M A L AYA N
AUM as of Shrawanend, 2081inNPR 1,320,618,870.76 2 N

SchemeType Close Ended N M U T UA L F U N D
Scheme Objective ~ GrowthOriented

Benchmark NEPSE

[ ]
Fund ManagementFee 1.50% of NAV H I 80 2 0
DP Fee 0.20%(: of NAV I m a aya n -

0.20% of NAV or NPR 100,000 per
Fund Supervisor Fee month whichever is lower

'''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''' Top 10 Equity Holdings as of Shrawan End, 2081

Fund Manager

________________________________________________________________________ Himalayan Capital Limited 8.93%

H8020 Returnssince FY 2080/8lend 18.94% Ny, oo

NEPSE Returns since the samedate 33.94% ‘

Fund Beta (Adjusted) till Shrawan >.26%

end, 2081 0.70 4.88%

Fund Standard Deviation till Shrawan 0

end, 2081 0.29 >4.68% & 7%

------ S .. 3.60%
Investment Philosophy & 3.47%

‘ 3.22%

The fund structure involves investing 80% of its capital in long-term 3.22%

. L . . . .. 2.99%

investments within the capital and financial markets, aiming for

compounding returns. The remaining 20% is actively managed to maximize =HRL = NICL SCB NICA = SHIVM = MFIL

returns based on market conditions. mPRIN ®NRIC ®=SNLI m=SICL = Others
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Hlmalayan 80-20

Sector Allocation of Himalayan 80-20 and Mutual Fund Industry (Shrawan 2081)

HOTELS  0.004% TRADING | 0.07%
TRADING M 0.95% FIN 1 0.34%
DEVBANK NN 2.62% HOTELS M 1.17%
FIN W 3.35% INV - 2.89%
INV I 6.28% MAN & PRO IS 4.41%
MICRO I 6.49% OTHERS I 4.79%
HYDRO N 6.56% MF I 5.78%
MF I 7.11% DEVBANK S 7.99%
MAN & PRO IS 9.68% HYDRO I O.51%
Ll S O.71% Ll S 12.71%
OTHERS I 11.77% MICRO I 13.47%
NLI I 1/.85% NLI - S 15.25%
BANKING I 20.62% BANKING I 2 1.6 3%
0.00% 5.00% 10.00% 15.00% 20.00% 25.00% 0.00%  5.00% 10.00% 15.00% 20.00%  25.00%

H8020 Mutual Fund Industry
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Himalayan 80-20

Top 10 Equity Purchases of H8020 (Shrawan 2081) Top 10 Equity Purchases of Mutual Funds (Shrawan 2081)
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Top 10 Equity Sales of H8020 (Shrawan 2081) Top 10 Equity Sales of Mutual Funds (Shrawan 2081)

90,000.00 750,000.00
80,000.00 650,000.00
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Note
Mutual funds are excluded from both purchase and sale transactions..
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Himalayan 80-20

H8020 vs NEPSE (Monthly NAV since FY 2080/81 End) Average NAV vs NEPSE (Monthly NAV since FY 2080/81 End)

40.00% 40.00%
35.00% 33.94% 35.00% 33.94%
30.00% 30.00%
25.00% 25.00%
20.00% 18.94% 20.00% 1952
15.00% 15.00%
10.00% 10.00%

5.00% 5.00%

0.00% 0.00%

Asar end, 2081 Shrawan end, 2081 Asar end, 2081 Shrawan end, 2081
e HB(02() e NEPSE = Month End Average NAV  e==NEPSE
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Himalayan 80-20

Asset Allocation of Himalayan 80-20

The asset allocation of H8020 experienced notable shifts between the end of Asar 2081 and Shrawan 2081. As a newly established fund with
less than a year of operation, it has been progressively deploying its cash reserves into equity investments. This increase was largely fueled by
a 33.94% month-on-month surge in the NEPSE index, which not only elevated the value of the fund's equity holdings but also attracted

additional capital inflows into the equity market.

Asar End, 2081

14.48%

21.34%

m Equity = Mutual Funds = Fixed Income m Cash

Shrawan 2081

56.55%

Shrawan End, 2081

11.69% — -

18.02%

4.99% /‘

65.30%

m Equity = Mutual Funds = Fixed Income = Cash




Mutual Fund Industry Report

The Assets Under Management (AUM) in Nepal's mutual fund industry surged by 19.72% in Shrawan 2081, climbing to NPR 59.30 billion from
NPR 48.61 billion in Asar 2081. The notable rise in AUM was primarily driven by a 33.94% month-on-month increase in the NEPSE index, which
not only boosted the value of mutual fund investments but also encouraged increased capital inflows into the equity market.

Asar end, 2081

15.06%

15.41%

5.38% *

64.15%

m Equity = Mutual Funds = Fixed Income = Cash

Shrawan 2081

Shrawan End, 2081

11.42%

70.48%

m Equity = Mutual Funds = Fixed Income = Cash
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NAV of Mutual Funds as of Shrawan end, 2081

15.19

15.50

13.19

10.77

15.00
Shrawan 2081
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Mutual Fund Industry Report
Open Ended Mutual Funds

Among the seven open-ended mutual funds, there was a substantial net unit growth, totaling 2,092,552 units as of Shrawan
end 2081. This represents an average monthly increase of 2.22%.

450,000,000.00 4.50%
400,000,000.00 4.08% 4.00%
350,000,000.00 0.01% 3.50%
3.11%
o,
300,000,000.00 3.45% 3.00%
250,000,000.00 2.50%
200,000,000.00 2.00%
2.20% 1.46%
150,000,000.00 1.50%
100,000,000.00 1.25% 1.00%
50,000,000.00 I I I I 0.50%
NIBLSF NMBSBFE SSIS NADDF NFCF SLK KSLY
Hm No. of units as of Asar 2081 Hm No. of units as of Shrawan 2081 === Jnit Growth in %
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Mutual Fund Industry Report

Closed-End Mutual Funds: Discount Analysis Based on NAV and Price as of Shrawan End, 2081

SAEF -12.13%
NIBLSTF
CMF1
NICGF
NMB50
KDBY
CMF2
KSY
SFMF
NICBF
NICSF
SIGS3
C30MF
SAGF
NBF2
NIBLGF
NSIF2
SIGS2
NIBSF2
NICGF2
KEF
PSF
LUK
NICFC
SEF
PRSF
H8020 -23.20%
SBCF
SFEF
LVF2
SLCF
NBF3
MMF1
RMF1
GIBF1
RMF2 -25.76%

-30.00% -25.00% -20.00% -15.00% -10.00% -5.00% 0.00%
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Mutual Fund Industry Report

Value of SIP investment of open ended mutual funds since their

Average NAV of Close Ended Mutual Funds

Script 3 Months 6 Months 1 Year
NSIF2 14.00 12.62 11.74

SAEF 12.99 11.99 11.45

12.69 11.75 11.25

NMB50 13.37 12.01 11.21

o

SF 13.06 11.86 11.06

KDBY 12.43 11.61 11.02

C30MF 12.36 11.47 10.92

SIGS3 12.46 11.43 10.82

GIBF1 12.60 11.41 10.57

12.15 11.08 10.53

11.73 10.94 10.49

12.02 11.09 10.47

12.42 11.21 10.40

10.60 10.30 10.26

11.72 10.68 10.16

11.83 10.77 10.14

11.74 10.67 10.13

NIBSF2 10.55 9.82 9.41

Shrawan 2081

inception assuming NPR 1,000 monthly investment since the date of the
NFO, with DRIP (NAV as of Shrawan end, 2081)

Symbol Allotment Date Total Investment Current Value Gain / Loss

7/23/2021 37,000.00 49,121.46 32.76%

12/5/2022 21,000.00 27,369.74 30.33%

2/4/2021 43,000.00 51,950.23 20.81%
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Top 5 Equity Purchases in Units by Mutual Funds in Shrawan 2081

Graham Fair Value BVPS as of Q4 Market Price as of Asar
as of Q4 2080/81 2080/81 end, 2081

Company Name Why are mutual funds buying?

During the last bull run, mutual funds bought NIFRA at higher prices and
faced losses as the market fell. With NEPSE's rapid recovery from 1800 to

NIFRA 251.48 113.70 228.00 3000, these funds likely used dollar-cost averaging to lower their average
purchase price and capitalized on lower prices during the dip, positioning
for potential gains as the market rebounded. The stock increased by
84.70% from June 30, 2024 to August 15, 2024.

With the FY 2081/82 monetary policy cutting rates and possibly
reclassifying NPLs as performing, KBL's current 4.95% NPL ratio might lead
KBL 167.37 141.47 153.70 to reduced provisioning and higher profitability. KBL's stock surged 95.42%
from June 30 to August 15, 2024, indicating that such banks could become
more appealing to mutual fund portfolios if the policy benefits unfold.

With the FY 2081/82 policy allowing microfinance customers to
restructure loans by paying a percentage of interest, NUBL, a strong player
in the sector, stands to benefit from reduced non-performing loans (NPLs)

NUBL 294.36 198.61 711.90 and improved profitability. Although NUBL faced a downturn recently, its
impairment charges have been decreasing on a quarter-over-quarter basis
since Q3 2080/81. These improvements could have attracted mutual
funds, making NUBL a potentially appealing investment.

With the FY 2081/82 policy cutting rates and potentially reclassifying NPLs
as performing after six months, NICA’s 3.41% NPL ratio could lead to lower
provisioning and higher profitability. The increase in the loan category of
regulatory retail portfolio limit from NPR 20 million to NPR 25 million may
also boost lending. NICA’s significant exposure in this loan category
suggests the bank could become more attractive to mutual funds if these
benefits materialize.

Mutual funds likely recognized the stock’s early potential and made early
investments, capitalizing on its growth trajectory. The company, which
HLI 149 83 126.29 391.00 Primaril\( generfa\tes. revenue from premilfm co.IIection.s, also bengfits frqm
its public equity investments. Given its high ratio of public equity
investments compared to paid-up capital and the current bull market,
these factors are poised to significantly boost the company’s revenue.

NICA 205.27 202.24 443.20

Shrawan 2081



Mutual Fund Industry Report

Top 5 Equity Sales in Units by Mutual Funds in Shrawan 2081

Company Name

2080/81

Graham Fair Value BVPS as of Q4 Market Price as of Asar

as of Q4 2080/81 end, 2081

Why are mutual funds selling?

HIDCLP

127.60

113.95

103.00

HIDCLP has made significant investments in hydropower projects
through both debt financing and equity, which are expected to
positively impact the company’s financials in the near future. The
stock has historically traded below its book value, making it an
attractive investment. Mutual funds may have accumulated the stock
due to these factors. From June 30, 2024, to August 15, 2024, the
stock surged 101.02% in a strong rally. This impressive performance
could have led mutual funds to sell shares to realize substantial profits.

PCBL

264.12

159.41

221.80

With the FY 2081/82 monetary policy cutting rates and potentially
reclassifying NPLs as performing, PCBL’'s 4.67% NPL ratio could result
in reduced provisioning and increased profitability. The stock surged
61.14% from June 30 to August 15, 2024, suggesting that banks like
PCBL might attract mutual fund portfolios if these policy benefits
materialize. Given these gains, mutual funds may have capitalized on
the opportunity and booked their profits.

PRVU

257.42

154.76

163.70

With the FY 2081/82 monetary policy cutting rates and potentially
reclassifying NPLs as performing, PRVU’s 4.78% NPL ratio could result
in reduced provisioning and increased profitability. The stock surged
97.90% from June 30 to August 15, 2024, suggesting that banks like
PRVU might attract mutual fund portfolios if these policy benefits
materialize. Given these gains, mutual funds may have capitalized on
the opportunity and booked their profits.

UPPER

NA

56.88

176.70

Mutual funds had prior holdings after participating in the auction for
unclaimed rights shares in Magh 2080. As the stock gained 86.81%
from June 20, 2024, to August 2024, mutual funds may have gradually
sold their shares, especially given the company’s underlying
fundamental weaknesses.

GBIME

251.48

168.81

194.20

With the FY 2081/82 monetary policy cutting rates and potentially
reclassifying NPLs as performing, GBIME’s 4.37% NPL ratio could result
in reduced provisioning and increased profitability. The stock surged
64.06% from June 30 to August 15, 2024, suggesting that banks like
GBIME might attract mutual fund portfolios if these policy benefits
materialize. Given these gains, mutual funds may have capitalized on
the opportunity and booked their profits.
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Mutual Fund Industry Report

Risk Factors Associated with the Likely Activity of Himalayan 80-20

= Limited Diversification of Financial Products for Mutual Funds in Nepal.

= High Reactivity of NEPSE to Different Events (Political, Economic, Liquidity, etc.).

= T+2 Trading Cycle Hindering Swift Sell Decisions.

= |nformation Asymmetry in the Market.

= H8020 has a greater risk appetite compared to typical retail investors, making it challenging to replicate
H8020's performance.

= Asset classes such as mutual funds, bonds, and debentures, which H8020 can invest in, might have
lower liquidity (in some cases), making them harder to convert into cash quickly.

= Mutual funds in Nepal are regulated by SEBON, and changes in regulations, tax laws, or policies can
significantly affect fund performance.

Shrawan 2081



Mutual Fund Industry Report

Investor Education for the Month — Open Ended Mutual Funds

Open mutual funds are investment vehicles that allow for continuous buying and selling of shares without
a fixed share limit or maturity date. They differ from closed-end funds, which have a predetermined
number of shares. Open mutual funds are priced based on the Net Asset Value (NAV), calculated daily by
dividing the total value of the fund's assets by the number of outstanding shares. This pricing mechanism
ensures transactions accurately reflect the value of underlying assets, avoiding market supply and demand
influences.

Open mutual funds offer advantages such as liquidity, diversification, and professional management. They
invest in a range of assets, such as stocks and bonds, which helps spread risk. However, they are subject to
market fluctuations and management fees can impact returns. The absence of a maturity date allows
investors to hold shares indefinitely, making them a flexible option for long-term investment.

Shrawan 2081



Mutual Fund Industry Report

Shrawan 2081

Macroeconomic Outlook for Bhadra 2081

The macroeconomic outlook has improved due to regulatory actions, increased remittance inflows, and a positive Balance
of Payments, resulting in decreased inflation and interest rates.

The recent NEPSE index surge is due to several factors: lower interest rates improving borrowing conditions, the
appointment of Mr. Bishnu Prasad Paudel as Finance Minister boosting market confidence, and Nepal Rastra Bank's rate
cuts in FY 2081/82 aimed at stimulating economic activity. These combined factors have driven the NEPSE index upward.
The NRB has lowered the policy rates and introduced a range of rate cut measures, particularly benefiting the banking,
financial institutions (BFI), and construction sectors.

Additionally, the NRB's decision to lift the NPR 20 crore cap on margin lending for institutional investors is expected to
further inject capital into the market.

Over the past weeks NEPSE has declined from its recent peak of 3,000.81. This drop is largely due to profit-taking by
traders, which has slowed the market’s upward momentum. Additionally, trading volumes have been insufficient to support
the continuation of the bullish trend.




Disclaimer: Investments in mutual funds are subject to market risk. This Report is a
proprietary document prepared by Himalayan Capital Limited (HCL)’s Investment Unit. (HCL)
does not assume any liability for any financial or other loss resulting from this report in
consequence of any undertaking made dependent on this report.

Himalayan Capital Limited
IT Plaza, Kamaladi, Kathmandu
Contact: 01-5970675, 5358345, 5363147

www.himalayancapital.com

info@himalayancapital.com


http://www.himalayancapital.com/
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